e EUROPEAN UNION
;? i DELEGATION TO TIMOR-LESTE
* %
Fof The Ambassador
Dili,
Ref. Ares (2020)212 4832
Subject: Contribution Agreement for the project of “Strengthening integral local

development by building the capacities of the municipal authorities in Timor-
Leste — FED /2020 /415783

Dear Ms Altangerel,

Please find enclosed three originals of the Contribution Agreement mentioned above. I would be
grateful if you could duly sign and date all three originals and initial on every page, retain one for
your records and return the other two to the following address:

Delegation of the European Union to Timor-Leste
Palm Business & Trade Centre, Block D, 4th fl.
Surik Mas, Rua de Fatumeta

Dili, Timor-Leste

Yours sincerely,

AL

Andrew Jacobs

Ms. Munkhtuya Altangerel
UNDP Resident Representative
Dili, Timor-Leste

Encl.: 3 originals of the Contribution Agreement

Palm Business & Trade Centre, Bloco D, 42 andar, Surik Mas, Rua de Fatumeta, Dili, Timor-Leste. PO. Box: 614
Tel. (+670) 3 311 580 Fax (+670) 3 311 581 / 582 e-mail: delegation-timor-leste@eeas.europa.eu




CONTRIBUTION AGREEMENT

The European Union (EU)
and

United Nations Development Programme (UNDP)

FED/2020 /415-783

Strengthening integral local development by
building the capacities of the municipal
authorities in Timor-Leste

ORIGINAL NO. 2




EUROPEAN UNION
CONTRIBUTION AGREEMENT

FED/2020 /415-783
(the "Agreement")

The European Union, represented by the European Commission (the “Contracting Authority™),

first counterparty,

and

United Nations Development Programme (UNDP)
International Organisation

One UN Plaza

10017 — New York, USA

hereinafter the “Organisation”,

second counterparty, (individually a "Party” and collectively the “Parties”) have agreed as follows:

SPECIAL CONDITIONS

Article 1 - Purpose

1.1

1.3

The purpose of this Agreement is to provide a financial contribution to finance the implementation
of the action "Strengthening integral local development by building the capacities of the
municipal authorities in Timor-Leste" as described in Annex I (the “Action”). This Agreement
establishes the rules for the implementation and for the payment of the EU Contribution, and
defines the relations between the Organisation and the Contracting Authority.

The Action is a Multi-Donor Action and the EU Contribution is not earmarked.
In the performance of the activities, the Organisation shall:

a) apply its own accounting, internal control and audit systems which have been positively
assessed in the ex-ante pillar assessment.

b) apply its own procurement procedures, as assessed in the ex-ante pillar assessment, its own
rules for the award of Grants, as assessed in the ex-ante pillar assessment.

The Organisation is free to use any Regulations and Rules which have not been subject to an ex-ante
pillar assessment to the extent that these Regulations and Rules are not in conflict with the provisions
of this Agreement.

1.4

L3

1.6

The Action is financed under 11" EDF.

The Organisation shall provide a management declaration in accordance with Articles 3.10 of
Annex II with every progress and final report.

This Agreement is subject to the provisions of Financial and Administrative Framework
Agreement between the European Union represented by the European Commission and the
United Nations signed on 29/04/2003 as amended on 31/12/2018.

Article 2 - Entry into Force and Implementation Period

Entry into Force

21

The Agreement shall enter into force on the date when the last Party signs.




Implementation Period

2.2 The implementation period of the Agreement (the "Implementation Period") shall commence on
20 March 2020

2.3 The Implementation Period of the Agreement is 36 months.

Article 3 - Financing the Action

3.1  Thetotal cost of the Action' is estimated at USD 3,986,050.00 ("Currency of the Agreement") as
set out in Annex IIl. The Contracting Authority undertakes to provide a contribution up to a
maximum of EUR 3,250,000, which is estimated at USD 3,586,050.00 (the “EU Contribution™).

The final amount will be established in accordance with Articles 18 to 20 of Annex II.
Remuneration

3.2 The remuneration of the Organisation by the Contracting Authority for the implementation of the
activities to be implemented under this Agreement shall be 7% of the final amount of eligible
direct costs of the Action to be reimbursed by the Contracting Authority.

Interest on pre-financing
3.3 Interest generated on pre-financing shall not be due.

3.4  Areserve for contingencies and/or possible fluctuations in exchange rates - not exceeding 5% of
the direct eligible costs - may be included in Annex III to allow for adjustments necessary in the
event of unforeseeable changes of circumstances on the ground. The reserve can be used only
with the prior written authorisation of the Contracting Authority, upon a duly justified request
from the Organisation.

Article 4 - Payment Arrangements and Reporting

4.1 The pre-financing rate is 100%.

4.2 Payments shall be made in accordance with Article 19 of Annex II. The following amounts are
applicable, all subject to the provisions of Annex II:

First pre-financing instalment USD 1,390,015.47

Further pre-financing instalment(s): USD 2,196,034.53 following the end of every 12
months’ reporting period

Forecast balance USD 0

These amounts are indicative and subject to modification in accordance with the provisions of
Article 19 of Annex II.

The sum of the payments in the accounting currency of the Organisation shall not exceed the total
* EU Contribution in EUR.

4.3 The Commission intends to progressively introduce an electronic exchange system for the e-
management of contracts and agreements (the “System”). The Organisation will be required to
register in and use the System to allow for the e-management of Contribution Agreements. The
Commission will inform the Organisation in writing at least three months prior to the date of
application of the individual components of the System.

! This amount is introduced only for indicative purposes. It is an estimate and its evolution does not condition the EU
Contribution.
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As a first step, the information to be provided in accordance with Article 3.7 b) of Annex II has to be
processed via the System for all reports.

As a second step, all documents related to this Agreement (including reports, payment requests and
formal amendments as per Article 11.1 of Annex II) will have to be processed via the System.

Article 5 — Communication language and contacts

5.1  All communications to the Contracting Authority in connection with the Agreement, including
reports referred to in Article 3 of Annex II, shall be in English.

5.2 Subject to Article 4.3, any communication relating to the Agreement shall be in writing, shall
state the Contracting Authority’s contract number and the title of the Action, and shall be
dispatched to the addresses below.

5.3  Subject to Article 4.3, any communication relating to the Agreement, including payment requests
and attached reports, and requests for changes to bank account arrangements shall be sent to:
For the Contracting Authority
Delegation of the European Union to Thailand
Athenee Tower, 10th Floor, 63 Wireless Road
Bangkok 10330, Thailand
Tel: +66 2 305 2600
Fax:+66 2 305 2799
For the attention of Head of Finance, Contracts and Audits
Copies of the documents referred to above, and correspondence of any other nature, shall be sent
to:

Delegation of the European Union to Timor-Leste
Palm Business & Trade Centre, 4" floor, Block D
Surik Mas, Rua de Fatumeta,

Dili, Timor-Leste

For the attention of Head of Cooperation

For the Organisation

UN House, Caicoli Street,

Dili, Timor-Leste

T:+670 3311220

5.4 Ordinary mail shall be deemed to have been received on the date on which it is officially registered
at the address referred to above.

5.5  The contact point within the Organisation, which shall have the appropriate powers to cooperate
directly with the European Anti-Fraud Office (OLAF) in order to facilitate the latter’s operational
activities shall be:

Office of Audit and Investigations, Head of Investigation Section,
United Nation Development Programme,

One United Nations Plaza, DCI Building 4th Floor

New York, NY 10017, USA.

5.6  All exchanges concerning the Early Detection and Exclusion System shall take place between the
Contracting Authority and the authorised person designated by the Organisation, which is:
Munkhtuya Altangerel
UNDP/UN House
Caicoli Street,

Dili, Timor-Leste
T: +67033112220
February 2019
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Article 6 - Annexes

6.1 The following documents are annexed to these Special Conditions and form an integral part of
the Agreement:

Annex I:

Description of the Action (including the Logical Framework of the Action)

Annex II:  General Conditions for Contribution Agreements
Annex III: Budget for the Action

Annex IV: Financial Identification Form

Annex V:  Standard Request for Payment

Annex VI: Communication and Visibility Plan

Annex VII: Management Declaration template

6.2 Inthe event of a conflict between these Special Conditions and any Annex thereto, the provisions
of the Special Conditions shall take precedence. In the event of a conflict between the provisions
of Annex II and those of the other Annexes, the provisions of Annex Il shall take precedence.

Article 7 — Additional specific conditions applying to the Action

7.1  The following shall supplement Annex II:

For costs of a project office:

7.1.1 Where the implementation of the Action requires the setting up or the use of one or more project
offices, the Organisation may declare as eligible direct costs the capitalised and operating costs
of the structure if all the following conditions are fulfilled:

a)
b)

d)

February 2019

They comply with the cost eligibility criteria referred to in Article 18.1 of Annex II:
They fall within one of the following categories:

1)

viii)

costs of staff, including administration and management staff, directly assigned to the
operations of the project office. The tasks listed in the Description of the Action
(Annex I), undertaken by staff assigned to the project office will be directly
attributable to the implementation of the Action.

travel and subsistence costs for staff and other persons directly assigned to the
operations of the project office;

depreciation costs, rental costs or lease of equipment and assets composing the project
office.

costs of maintenance and repair contracts specifically awarded for the operations of
the project office;

costs of consumables and supplies specifically purchased for the operations of the
project office;

costs of IT and telecommunication services specifically purchased for the operations
of the project office;

costs of energy and water specifically supplied for the operations of the project office;
costs of facility management contracts including security fees and insurance costs
specifically awarded for the operations of the project office;

Where costs of the project office are declared as actual costs, the Organisation declares as
eligible only the portion of the capitalised and operating costs of project office that
corresponds to the duration of the Action and the rate of actual use of the project office for
the purposes of the Action.

Costs of the project office not declared as actual costs are only eligible if they have been ex
ante-assessed by the European Commission.

Special Conditions Contribution Agreement Page 4/5




Done in Dili in three originals in the English language, two for the Contracting Authority and one for
the Organisation.

For the Organisation For the Contracting Authority
Name Munkhtuya Altangerel Name Andrew Jacobs
Position UNDP Resident Representative Position EU Ambassador
Signature M Signature
-~
Date 2%0420 Dateu(q,zu
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